D.P.U 94-81-A

Application of Western Massachusetts H ectric Conpany, pursuant
to GL. c. 164 App., 88 2-1 through 2-10 and 220 CMR 88 7.00
et seq., for approval by the Departnment of Public Wilities of
t he Conpany's proposed surcharge for the Residential Energy
Conservation Service Programfor fiscal year 1995 (July 1, 1994
t hrough June 30, 1995). Western Massachusetts H ectric Conpany
is a nenber utility of Mass-Save, Inc., which provides services
on its behal f.

APPEARANCE: St ephen Kl ionsky, Esq.
Northeast Wilities Service Conpany
260 Franklin Street
Bost on, Massachusetts 02110
FOR WESTERN NMASSACHUSETTS ELECTRI C
COVPANY
Petitioner
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| NTRODUCTI ON

Oh May 12, 1994, pursuant to GL. c. 164 App., 88 2-1
t hrough 2-10 and 220 CMR 88 7.00 et seq., \Western
Massachusetts E ectric Conpany ("W/ECo" or "Conpany”) filed with
the Departnent of Public Wilities ("Departnent”) a petition for
approval by the Departnent of the Conpany's proposed surcharge of
$0. 27 per monthly bill for the residential energy conservation
services ("ECS') programfor the fiscal year July 1, 1994 through
June 30, 1995 ("FY 1995"). On June 6, 1994, due to a revision in
the Mass-Save, Inc. ("Msl") budget nunbers for FY 1995, WVECo
filed a revised calculation of its proposed ECS surcharge. As
revi sed, the Conpany's proposed ECS surcharge is $0.25 per bill
per nmonth. WVECo is a nenber utility of M, which provides ECS
services to the Conpany's custoners on behal f of WMECo. The
petition was docketed as D. P.U 94-81-A

Pursuant to notice duly issued, a hearing was held at the
offices of the Departnent on June 1, 1994. No petitions for
| eave to intervene were filed. |In support of its petition, the
Conpany sponsored the testinony of one witness: Sung H Chon,
senior rate research analyst at Northeast Wilities Service

Conpany. ! The Conpany submtted one exhibit and responded to one

! Northeast Wilities Service Conpany provides nanagenent
services to WWECo, including the devel opnment and filing of
t he Conpany's annual ECS surcharge proposal .
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Department record request, both of which were nade part of the
evidentiary record.

1. ECS SURCHARGE

For FY 1995, the Conpany proposed an ECS surcharge of $0.25
per bill per nonth (RR-DPU-1). The proposed ECS surcharge is

$0.05 per nonthly bill greater than the ECS surcharge approved by

the Departnent in Western Massachusetts El ectric Conpany
D.P.U 93-91L (1993) for the fiscal year July 1, 1993 through
June 30, 1994 (Tr. at 9).

The Conpany's record request response indicates that its
share of MBl's proposed FY 1995 ECS program budget, approved by

the Departnent in Mss-Save, Inc. , DP.U 94-81 (1994), is

$549,814 (RR-DPU-1). In addition to the projected ECS program
expendi tures, the Conpany provided docunentation which reconcil ed
under col I ecti ons and overcol |l ections fromprior fiscal years
(id.). The net effect of these reconciling itens is an
undercol | ection of $122,616 for FY 1994, and an overcol | ection of
$77,908 for prior fiscal years ( id.). The result is a net anount
to be collected in FY 1995 of $594,522 ( id.). The proposed ECS
surcharge of $0.25 per bill is calculated by dividing the total
nunber of bills expected to be rendered during FY 1995 by the net
amount to be collected ( id.).

[11.  ELND NGS

Based on the foregoing, the Departnent finds:
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1. that the proposed FY 1995 ECS program budget, budget
reconciliations, and proposed FY 1995 surcharge, are reasonabl e;
and

2. that the ECS surcharge to be applied to Conpany bills
during the fiscal year July 1, 1994 through June 30, 1995 shal
be $0.25 per bill per nonth.

V. ORDER

Accordingly, after due notice, hearing, and consideration,
itis

CRDERED: That the ECS surcharge to be applied to Conpany
bills during the fiscal year July 1, 1994 through June 30, 1995
shal | be $0.25 per bill per nonth; and it is

FURTHER ORDERED : That the Conpany shall be required to

file for an adjustnent to its ECS surcharge in the event that it
is overcollecting by nmore than ten percent at the end of the
third quarter of FY 1995.

By O der of the Departnent,

Kennet h Gordon, Chair nan

Bar bar a Kat es- Gar ni ck, Conm ssi oner
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_ Mary d ark Webster,
Comm ssi oner



Appeal as to matters of law fromany final decision, order
or ruling of the Conm ssion may be taken to the Suprene Judi ci al
Court by an aggrieved party in interest by the filing of a
witten petition praying that the O der of the Conm ssion be
nodi fied or set aside in whole or in part.

Such petition for appeal shall be filed with the Secretary
of the Comm ssion within twenty days after the date of service of
the decision, order or ruling of the Comm ssion, or wthin such
further tinme as the Conm ssion may al |l ow upon request filed prior
to the expiration of twenty days after the date of service of
said decision, order or ruling. Wthin ten days after such
petition has been filed, the appealing party shall enter the
appeal in the Suprene Judicial Court sitting in Suffolk County by
filing a copy thereof with the AQerk of said Court. (Sec. 5,
Chapter 25, GL. Ter. Ed., as nost recently amended by
Chapter 485 of the Acts of 1971).



